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Movements of people, capital and products
and their potential impact on innovation

1. Migration

» Brain drain or brain gain?

2. Foreign direct investment

» Could it contribute more to innovation and Its
diffusion?

3. Trade

» Are trade patterns conducive to innovation?




India has the largest diaspora,

promoting income and investment in India
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Source: United Nations, Department of Economic and Social Affairs, Population Division (2019); World Bank, World Development Indicators.
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Many Indians are studying abroad

International students enrolled in OECD countries by origin, 2016
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Source: United Nations, Department of Economic and Social Affairs, Population Division (2019); OECD, Education at a Glance database.
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The research and innovation system can

respond swiftly
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Top 30 contributors to COVID-19 research publications,
1 January to 30 November, 2020
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International scientific co-operation has been
large
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Share of international scientific collaboration on COVID-19 medical research

by partner economy
Top five economies, in terms of total number of documents (fractional counts), and their top 5 partner economies,
from 1 January to 30 November 2020
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Inward foreign direct investment has
Increased

Foreign direct investment, net inflows
% of GDP

B average 2000-2013 [ average 2014-2019

ITA FRA CHN IND USA IDN DEU CAN BRA GBR

Source: World Bank, World Development Indicators database.
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Inward foreign direct investment could
Increase further

Stock of inward foreign direct investments
% of GDP, 2019
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Source: OECD.

80

70

60

50

40

30

20

10

FDI regulatory restrictiveness index

Index from 0 (less restrictive) to 1 (more restrictive), 2019
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Trade openess has increased, with a tilt
towards services

India's international trade Exports, 2018
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Source: World Bank, World Development Indicators database.




India specialises in manufacturing exports

//  with high-skills and technology intensity
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What does India export?

Exports of goods and services, 2017

What did India export in 20177

Shown: $478B|Total: $478B @

Diamonds

Jewelry of
precious metal

[T
Petroleum oils, -.-.-
Medi-caments, = refined .....

packaged

2.38%

Travel and
tourism

6.21%

=

?E?:?g% ‘ @ ‘ bl :"‘ "'E' ’>¢ u ﬁ 9{} n iai SEARCH IN

VISUALIZATION

Source: Atlas of Economic Complexity, Centre for International Development, Harvard University.



olo OT JO0ds and se - 00
At dIC dla expo 9Y 0 43.98 | To 43.98
Women's . Leather o0 e 0266 | 0z
Cottonyarnof | 737> |Rjce Tea |apenl s 022 LIl
i pants 1.05% 103% 0.84% 0.50% T TTTT1
— - Dther... —
3.03% 1.71% Jame L.11% T Hr
- - - Synthetic [— —
Men'S lv‘;;:?rnt;enls : "EE:'EEF - ?.20% - mé;l;i’cmln'ing 0.46% _—_::::_[ [][[[[I]I:1II
Shll‘tS sni — :::::: LEED
1.50% 1.39% 1.08% - F'“'g;?f?% o
- 0.70% S
9.23% e T B o= | e e |
b 5°l_id soybean — I|I|I I| .a‘t[-]'-oj.‘?% e m;,|
Tl’a\/el and o | T T T e % o g W R ] ]] IIJ IJ N l| l[ ll I|]
1 021% __::EEE: 0.49% — | L | | | _—_ II[|]I] ]]
to u r-l S m 0.58% 028% | 024% | o22% | 0% — - Jewel:y-of ks ﬁ_:_: I]||| I|[|| —:_: : Il[|I|II|IJJ
Men'=hirt, | A precious metal '—___ﬁ_:ﬁ_.lljjjll :_::E: e
: = T Diamonds mACH gt
Petroleum cils, i Cars
6.59 /O o | I I e
- 1.40%
Transport |l I L e
— |
— | [T 151% | L.06%
rlome llll ll 0.46% . l ] I |
inen HHH TII L] [ 1 —_— 11—
4.43% o — 9.06% H H —___ﬁ

12



Travel and
tourism

6.77%

ICT

4.13%

Transport

1.79%

@
gonesia expao U 0 4B | To AB (]
Lesther Ewesters. .. men-... W,
: Fovee Natural
Pall | | OII ' Oa I 0 04%% | 043% | 041% rUbber
0.23% | 023% | 022% | o22% 251% 0.76%
1.12%
Textile | 03%% | o ‘ ‘ ‘ ‘
[ || FT T
8.17% - M A
icacid | Coconut& palm | cremical : L T = L
Stearicacid | Coronutapam 05, 8.94% — _:_:_-% o B e B g
Petroleum gases |Perlemols,  ogm—pae s ==
153% 152% 1.17% 026% | 0226 Ca rs
Paper used for 0.57% |
graphic 0,63%
pUrposes
— 1.80%
l l I Ps"t_acf"ohc:' dotor. .
| 095% | |0 |0z 0am f0mR faa - el
Pywood —Iﬁ I LITI
wa 4.36% 2.59% —H{1 A B
07% sk | l III II Copper ore |Lignite e P _::::::% o
Crustacean... 1= - (]
o1e% |— | [ 11 o of
aes% | 086% | 052 e M‘ | ‘[ || s R e ‘I
012% L1 IIT ] mattes A ][J]1 ]
| __:__'_: ,_'__ 1Ll
02% | oum [ [-IF 159% | 1.50% me e | o | [THE 123% | 096% | 0.95%
ROD
OR .r‘: ' ' .-. °.. — IO



Import tariffs have been cut but remain high

Effectively applied tariffs Effectively applied tariffs, 2017
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Note: Data show weighted averages of effectively applied tariffs, whereby the tariffs are weighted by the import value of each product.
Source: UNCTAD Trade Analysis Information System (TRAINS) data extracted from the World Bank, World Integrated Trade Solutions.



>> To conclude

1. Migration
» Make it more a brain gain

2. Foreign direct investment
» Continue to open up by reducing further
restrictions to FDI and domestic bottlenecks

3. Trade

»Avoid increasing trade barriers to get the most
of India’s potential
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